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ITEM 11
ADOPTION OF PROPOSED REGULATORY ACTION
Parameters and Guidelines: Reasonable Reimbursement Methodologies

Proposed Amendments To
California Code Of Regulations, Title 2, Division 2, Chapter 2.5,
Article 3. Test Claims, Section 1183.13

EXECUTIVE SUMMARY

The purpose of this rulemaking is to define reasonable reimbursement methodology terms and
clarify conditions expressed in Government Code section 17518.5 so that the Commission can
successfully adopt reasonable reimbursement methodologies for parameters and guidelines.

The Notice of Proposed Rulemaking was mailed on April 13, 2007, which is more than 45 days
prior to the close of the public comment period on May 31, 2007. The proposed text was made
available to the public from April 13, 2007, through May 31, 2007, but no comments were
received. No public hearing was requested on this matter.

Staff finds that no alternative would be more effective in carrying out the purpose for which the
regulation is proposed or would be as effective and less burdensome to affected private persons
than the proposed regulation.

Staff Recommendation
Therefore, staff recommends that the Commission:

e Find that no alternative would be more effective in carrying out the purpose for which the
regulation is proposed or would be as effective and less burdensome to affected private
persons than the proposed regulation.

e Adopt the proposed amendments to California Code of Regulations, Title 2, Division 2,
Chapter 2.5, Article 3, section 1183.13 as originally proposed.

e Authorize staff to make any non-substantive, technical corrections requested by the
Office of Administrative Law or Barclays Official California Code of Regulations prior
to publication.
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