INITIAL STATEMENT OF REASONS

CALIFORNIA CODE OF REGULATIONS

TITLE 2. ADMINISTRATION
DIVISION 2. FINANCIAL OPERATIONS
CHAPTER 2.5. COMMISSION ON STATE MANDATES

GENERAL CLEANUP PROVISIONS, AUTHORITY AND REFERENCE
ARTICLES 1, 2, 3,4,5,6, 7, 8, AND 10,

SECTIONS 1181.1 THROUGH 1181.10; 1181.12 THROUGH 1181.13; 1182.13; 1183.1
THROUGH 1185.6; 1186.2; 1187.1 THROUGH 1187.10; 1187.14 THROUGH 1188.2;
AND 1190.1 THROUGH 1190.5

SPECIFIC PURPOSE OF THE REGULATIONS

The Commission on State Mandates (Commission) is a seven-member quasi-judicial body
authorized to resolve disputes regarding the existence of state-mandated local programs (Gov.
Code, 8 17500 et seq.) and to hear matters involving applications for a finding of significant
financial distress (Welf. & Inst. Code, 8 17000.6).

The purpose of the proposed regulations is to: (1) clarify and streamline Commission
regulations; (2) update language for consistency; (3) clarify the period of limitation for filing an
incorrect reduction claim consistent with the statutory scheme; (4) clarify the review of
consolidated incorrect reduction claims; (5) clarify the procedure when a claimant changes
authorized representatives for a matter; (6) update authority and reference citations; and (7)
update punctuation for consistency throughout regulations.

l. Service of Claimant’s Rebuttal to Comments on a Test Claim
Section 1183.3. Claimant’s Rebuttal to Comments on a Test Claim

Specific Purpose of the Regulation

The purpose is to clarify that rebuttal comments, if filed, are required to be served in accordance
with section 1181.3 of the regulations.

Proposed Change
Language is proposed in 1183.3 (a) as follows:

Written rebuttals to written comments concerning a test claim may be filed, and_shall be served
in accordance with section 1181.3 of these regulations within 30 days of service of the written
comments.

Necessity and Anticipated Benefit

This proposed change eliminates potential ambiguity in the phrasing of the regulation and makes
it clear for parties, interested parties, and interested persons that the filing of rebuttal comments
is optional, but the service of rebuttal comments in accordance with section 1181.3 of the
regulations is required.

. Comment Period on Draft Expedited Parameters and Guidelines
Section 1183.9. Expedited Process for Proposed Parameters and Guidelines
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Specific Purpose of the Regulation

The proposed change increases the comment period in which parties, interested parties, and
interested persons may file comments on draft expedited parameters and guidelines from 20 days
to 21 days after the service of the Commission draft proposed decision. The comment period for
regular parameters and guidelines remains 15 days because in that process the claimant has
already had the opportunity to include reasonably necessary activities when filing the proposed
parameters and guidelines and the parties have two opportunities for comments under that
process. Under the expedited parameters and guidelines process, there is one opportunity to
comment. The purpose of this change is to streamline the process for adopting proposed
expedited parameters and guidelines and to make it consistent with the comment periods on
amendments to parameters and guidelines and draft proposed decisions for those matters.

Proposed Change
Language is proposed in 1183.9(b) as follows:

Parties, interested parties, and interested persons may file comments on the draft expedited
parameters and guidelines within 281 days of service of Commission staff's draft proposal.

Necessity and Anticipated Benefit

This proposed alignment of comment periods for proposed expedited parameters and guidelines
and proposed amendments to parameters and guidelines with the current three week comment
period for draft proposed decisions with which they are issued by the Commission will make it
simpler for parties, interested parties, and interested persons, as well as affected State Agencies
to submit comments on these matters.

I11.  Comment Period on Proposed Amendment to Parameters and Guidelines
Section 1183.17. Amendment to Parameters and Guidelines

Specific Purpose of the Regulation

The proposed change decreases the comment and rebuttal periods for proposed amendments to
parameters and guidelines from 30 days to 21 days. The purpose of this change is to make the
comment and rebuttal periods for proposed amendments to parameters and guidelines consistent
with the comment periods on expedited parameters and guidelines and draft proposed decisions
on those matters.

Proposed Change
Language is proposed in 1183.17(f) as follows:

Commission staff shall notify all recipients that they shall have the opportunity to review and
provide written comments concerning the proposed amendment of the parameters and guidelines
within 3621 days of service.

Language is proposed in 1183.17(h) as follows:

Written rebuttals to the comments may be filed within 3621 days of service of the comments.
Written rebuttals shall be filed and served in accordance with section 1181.3 of these regulations.

Necessity and Anticipated Benefit



This proposed alignment of comment periods for proposed expedited parameters and guidelines
and proposed amendments to parameters and guidelines with the current three week comment
period for draft proposed decisions with which they are issued by the Commission will make it
simpler for parties, interested parties, and interested persons, as well as affected State Agencies
to submit comments on these matters.

IV.  Timeline for Test Claim Filings
Section 1183.18. Timelines
Specific Purpose of the Regulation

Government Code section 17553(a)(2) requires the Commission to adopt procedures to ensure
that a statewide cost estimate is adopted within 12 or 18 months as specified, after receipt of a
test claim. Section 1183.18 contains a timeline used as a reference for the timely processing of
test claims, parameters and guidelines, and statewide cost estimates in accordance with
Government Code section 17553. The purpose of the proposed changes to this regulation
incorporate the proposed changes to the comment periods for expedited parameters and
guidelines and requests to amend parameters and guidelines as described above. In addition, the
days on the timeline are corrected to incorporate the 30-day deadline for the Commission to
provide notification to the Legislature of its decisions on test claims pursuant to Government
Code section 17555 [i.e., decision adopted on day 190, with notification to the Legislature on
day 210, instead of on day 220]. The days on the timeline are also corrected to incorporate the
30-day deadline after the adoption of a decision approving a test claim for the claimant and the
Department of Finance to notify the Commission in writing of their intent to develop a joint
reasonable reimbursement methodology (RRM) pursuant to Government Code section 17557.1
[i.e. test claim decision adopted on day 190, with notification of a joint RRM on day 210, rather
than day 220]. Other non-substantive, clarifying changes are also made to the language.

Proposed Change
Language is proposed in 1183.18(b)(1) as follows:
Timeline for a Test Claim, Parameters and Guidelines, and Statewide Cost Estimate (12 Months)

PARTY/ACTIVITIES DAY NUMBER
TEST CLAIM

CLAIMANT files test claim with the commission. 0

COMMISSION staff begins counting days on the first day after receipt. 1

COMMISSION staff reviews test claim to determine if complete by 10

COMMISSION staff sends test claim to state agencies for review. by 10

COMMISSION staff convenes informal conference with parties, if

necessary. by 30

STATE AGENCIES file comments on test claim. by 40

CLAIMANT submits rebuttal. by 70

COMMISSION staff prepares the draft proposed

decision on the test claim and serves on parties. by 100

PARTIES submit comments on draft proposed decision

on the test claim. by 130

COMMISSION staff completes analysis and issues pRProposed-Statement

3



of dBecision. by 160
COMMISSION hears test claim and adopts a-Statement-ef-Bdecision. by 180

COMMISSION staff issues Statement-of-Ddecision and serves on parties. by 190

COMMISSION staff notifies Legislature of-Statement-of Bdecision by 210
PARAMETERS AND GUIDELINES

CLAIMANT submits proposed Parameters and Guidelines. by 2120

STATE AGENCIES AND PARTIES may file comments. by 235

CLAIMANT rebuts comments. by 250

COMMISSION staff issuescompletes draft proposed decision and

Pparameters and Gguidelines and serves on parties. by 265

PARTIES submit comments on staffs draft proposed decision and

Pparameters and Gguidelines. by 275

COMMISSION staff issuescompletes proposed decision and

Pparameters and Gguidelines and serves on parties. by 279

COMMISSION conducts hearing and adopts proposed decision and

Pparameters and Gguidelines. by 293

COMMISSION staff issues adepted-decision and

Pparameters and Gguidelines. by 303

STATEWIDE COST ESTIMATE

COMMISSION staff prepares develops draft Sstatewide Scost Eestimate. by 335
ALL PARTIES comment on draft sStatewide cCost eEstimate. by 345
COMMISSION staff revises prepares proposed sStatewide cGost eEstimate. by 350
COMMISSION conducts hearing and adopts sStatewide cGost eEstimate. by 365
COMMISSION staff reports Statewide Cost Estimate to the Legislature. by 395

Language is proposed in 1183.18(b)(2) as follows:

Timeline for a Test Claim, Reasonable Reimbursement Methodology, and Statewide Estimate of
Costs

PARTY/ACTIVITIES DAY NUMBER

TEST CLAIMWITH REASONABLE REIMBURSEMENT METHODOLOGY (RRM) AND
STATEWIDE ESTIMATE OF COSTS (SEC)

CLAIMANT files test claim with the Commission. 0
COMMISSION staff begins counting days on the first day after receipt. 1
COMMISSION staff reviews test claim to determine if complete. by 10
COMMISSION staff sends test claim to state agencies for review. by 10
COMMISSION staff convenes informal conference with parties,

if necessary. by 30
STATE AGENCIES file comments on test claim. by 40
CLAIMANT submits rebuttal. by 70
COMMISSION staff prepares the draft proposed decision

on the test claim and serves on parties. by 100
PARTIES submit comments on the draft proposed decision

on the test claim. by 130

COMMISSION staff completes analysis and issues pRroposed
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dbecision. by 160

COMMISSION hears test claim and adopts a-Bdecision. by 180
COMMISSION staff issues-Adepted Bdecision and serves on parties. by 190
COMMISSION staff notifies Legislature of dBecision. by 2210

REASONABLE REIMBURSEMENT METHODOLOGY (RRM)
AND STATEWIDE ESTIMATE OF COSTS (SEC)

CLAIMANT AND DEPARTMENT OF FINANCE (DOF) notify

Commission in writing of their intent to follow the process in 17557.1 to

develop a RRM and SEC (within 30 days after adoption of test claim decision). by 2120
CLAIMANT AND DOF submit plan no later than 6 months after the date of

letter of intent and sixty (60) days before hearing. by 400
COMMISSION staff notifies parties of comment period. by 410
INTERESTED PARTIES submit comments on the draft RRM and SEC. by 425
CLAIMANT AND DOF submit written rebuttal. by 432
COMMISSION staff issues submittedreview comments and staff

recommendation. by 450
COMMISSION conducts hearing, approves the draft RRM, and adopts the
proposed SEC for the initial claiming period and budget year. by 460
COMMISSION staff submits RRM to the CONTROLLER. by 470
COMMISSION staff reports SEC to the Legislature. by 490

Necessity and Anticipated Benefit

The proposed changes correct errors in previous rulemakings and align the timeline with other
proposed changes described above to the comment periods for proposed expedited parameters
and guidelines and proposed amendments to parameters and guidelines so that parties, interested
parties, interested persons, as well as affected State agencies may identify the dates by which
each step in the process must be completed according to statute.

V. Incorrect Reduction Claim Filings
Section 1185.1. Period of Limitation for Filing an Incorrect Reduction Claim

Specific Purpose of the Regulation

The purpose of the proposed amendment is to clarify that the three-year limitation period begins
to accrue when the claimant first receives written notice from the State Controller, which
complies with Government Code section 17558.5(c) by specifying the claim components
adjusted, the amounts adjusted, interest charges on claims adjusted to reduce the overall
reimbursement to the claimant, and the reason for the adjustment. In addition, the proposed
amendment removes “remittance advice” from the list of written notices of adjustment in
accordance with Government Code section 17558.5(c), which states that “[r]emittance advices
and other notices of payment action shall not constitute notice of adjustment from an audit or
review.” The proposed amendment also clarifies that filings made beyond the statute of
limitation, will be returned to the claimant for lack of jurisdiction.

Proposed Change
Language is proposed in 1185.1(c) as follows:



All incorrect reduction claims shall be filed with the Commission no later than three years
following the date a claimant first receives from the Office of State Controller:s a final state
audit report, letter, remittance-advice;-or other written notice of adjustment to a reimbursement
claim, which complies with Government Code section 17558.5(¢c) by specifying the claim
components adjusted, the amounts adjusted, interest charges on claims adjusted to reduce the
overall reimbursement to the claimant, and the reason for the adjustment. The filing shall be
returned to the claimant for lack of jurisdiction if this requirement is not met.

Language is proposed in 1185.1(f)(4)

A copy of any final state audit report, letter, remittance-advice,-or other written notice of
adjustment from the Office of State Controller that explains the claim components adjusted,
amounts reduced, and the reasons for the reduction or disallowance.

Necessity and Anticipated Benefit

These changes clarify for claimants that an untimely filing will be sent back to the claimant and,
unlike other completeness issues, cannot be cured, and to make the regulation consistent with
current statute.

Section 1185.2. Review of Incorrect Reduction Claims

Specific Purpose of the Regulation

The purpose of these changes is to clarify the filing requirements for an incorrect reduction
claim. In addition, the proposed amendment specifies that any incorrect reduction claim or
portion of an incorrect reduction claim, that the Commission lacks jurisdiction to hear for any
reason, including that the incorrect reduction claim was not filed within the period of limitation
required by section 1185.1(c) of these regulations, may be dismissed by the executive director
with a written notice stating the reason for dismissal.

Proposed Change
Language is proposed in 1185.2 (a) as follows:

Within 10 days of receipt of an incorrect reduction claim, Commission staff shall notify the
claimant if the incorrect reduction claim is complete or incomplete. Incorrect reduction claims
will be considered incomplete if any of the elements reguired-in section 1185.1 (a) and (b) and
(de) through (h) are illegible or not included _or if the requirements of those subdivisions are not
met. Incomplete incorrect reduction claims shall be returned to the claimant. If a complete
incorrect reduction claim is not received by the Commission within 30 days from the date the
incomplete claim was returned to the claimant, the executive director shall deem the filing to be
withdrawn.

Language is proposed in 1185.2 (b) as follows:

(b) Any incorrect reduction claim, or portion of an incorrect reduction claim, that the
Commission lacks jurisdiction to hear for any reason, including that the incorrect reduction claim
was not filed within the period of limitation required by section 1185.1(c) of these regulations,
may be dismissed by the executive director with a written notice stating the reason for dismissal.

The following existing subdivisions are updated to reflect the new subdivision (b) as follows:
cb, de, and ed-



Necessity and Anticipated Benefit

The proposed amendment clarifies the conditions under which an incorrect reduction claim filing
is considered incomplete and the conditions under which it may be dismissed by the executive
director with a written notice stating the reason for dismissal. These changes make it easier for
claimants to understand the requirements that must be met in order for their filing to be
considered complete and to avoid dismissal.

Section 1185.3. Consolidation of Claims Initiated by an Individual Claimant

Specific Purpose of the Regulation

This regulation outlines the process for an individual claimant to initiate the consolidation of
claims alleging an incorrect reduction as described in Government Code section 17558.7. The
purpose of the proposed amendment is to clarify that a consolidated incorrect reduction claim
shall comply with the filing requirements outlined in section 1185.1 for any incorrect reduction
claim, including the three-year period of limitation for filing such claims. In addition, the
proposed language clarifies that a consolidated incorrect reduction claim shall be deemed
complete if it contains a narrative that describes all the elements required for a consolidation and
satisfies the requirements in section 1185.1. The proposed language further clarifies that
Commission staff shall review a consolidated incorrect reduction claim for completeness and
jurisdiction consistent with the other regulations in this article. In addition, the proposed
amendment specifies the conditions under which a consolidated incorrect reduction claim may be
dismissed by the executive director with a written notice stating the reason for dismissal.

Proposed Change
Language is proposed in 1185.3(b) as follows:

A claimant that seeks to file a consolidated incorrect reduction claim shall notify the
Commission of its intent at the time of filing on a form provided by the Commission. The
consolidated incorrect reduction claim shall be filed in accordance with section 1185.1 of these
requlations and contain a narrative that explains the elements in subdivision (a) of this section.

Language is proposed in 1185.3(c) as follows:

Within 10 days of receipt of a consolidated incorrect reduction claim, Commission staff shall
notify the claimant if the consolidated incorrect reduction claim is complete or incomplete

A
rdance
with subdivision (b) of this section, or is illegible. Incomplete consolidated incorrect reduction
claims shall be returned to the claimant. If a complete consolidated incorrect reduction claim is
not received by the Commission within 30 days from the date the incomplete claim was returned
to the claimant, the executive director shall deem the filing to be withdrawn.

Language is proposed in 1185.3(d) as follows:

(d) Any consolidated incorrect reduction claim, or portion of a consolidated incorrect reduction
claim, that the Commission lacks jurisdiction to hear for any reason may be dismissed by the
executive director in accordance with section 1185.2(b) of these requlations.




Language is proposed in 1185.3(e) as follows:

(e) If the consolidated incorrect reduction claim is complete, Commission staff shall request the
Office of the State Controller to provide the Commission, within 30 days, a list of claimants for
whom the Controller has reduced similar claims under the same mandate, and the date each
claimant was notified of an adjustment.

The following existing subdivisions are updated to reflect the new subdivision (d) and (e) as
follows: df.

Necessity and Anticipated Benefit

The proposed amendment clarifies the conditions under which a consolidated incorrect reduction
claim filing is considered incomplete and the conditions under which it may be dismissed by the
executive director with a written notice stating the reason for dismissal. These changes align the
process for filing an incorrect reduction claim with a consolidated incorrect reduction claim as
described above and make it easier for claimants to understand the requirements that must be met
in order for their filing to be considered complete and to avoid dismissal.

Section 1185.4. Joining Consolidated Incorrect Reduction Claim

Specific Purpose of the Regulation

The purpose of these changes is to clarify the filing requirements for joining a consolidated
incorrect reduction claim. The proposed amendments specify that the notice of intent to join a
consolidated incorrect reduction claim is required to include the Controller’s notice of
adjustment provided in accordance with Government Code section 17558.5(c), and that the
notice of intent to join will be reviewed by Commission staff for completeness and jurisdiction,
consistent with the other regulations addressing incorrect reduction claims. In addition, the
proposed amendment specifies that any notice of intent to join a consolidated incorrect reduction
claim or portion thereof, that the Commission lacks jurisdiction to hear for any reason, including
that the notice was not filed within the period of limitation required by section 1185.1(c) of these
regulations, may be dismissed by the executive director with a written notice stating the reason
for dismissal.

Proposed Change
Language is proposed in 1185.4(b)(1) as follows:

A copy of the final state audit report, letter—remittance-advice, or other written notice of
adjustment from the Office of State Controller that explains the claim components adjusted,
amounts reduced, and the reasons for the reduction-er-disalewanee.

Language is proposed in 1185.4(d)

(d) Any notice of intent to join the consolidated incorrect reduction claim, or portion thereof, that
the Commission lacks jurisdiction to hear for any reason, including that the notice was not filed
within the period of limitation required by section 1185.1(c) of these regulations, may be
dismissed by the executive director with a written notice stating the reason for dismissal.

Necessity and Anticipated Benefit

The proposed amendment specifies the required elements according to statute that must be
included with the submission of a notice of intent to join a consolidated incorrect reduction



claim, the conditions under which a notice of intent to join a consolidated incorrect reduction
claim filing is considered incomplete, and the conditions under which it may be dismissed by the
executive director with a written notice stating the reason for dismissal. These changes align the
process for filing a notice of intent to join a consolidated incorrect reduction claim with current
statute and with the process for filing both an incorrect reduction claim and a consolidated
incorrect reduction claim as described above making it easier for claimants to understand the
requirements that must be met in order for their filing to be considered complete and to avoid
dismissal.

Section 1185.5. Opting Out of a Consolidated Incorrect Reduction Claim.

Specific Purpose of the Regulation

This regulation provides a process whereby a claimant may opt out and not be bound by any
determination made on the consolidated claim by filing notice within 15 days of service of the
Controller’s comments on a consolidated claim. A claimant that opts out of a consolidated
incorrect reduction claim may file an individual incorrect reduction claim in order to preserve its
right to challenge a reduction made by the Controller.

Proposed Change
Language is proposed in 1185.5(b) as follows:

No later than one year after opting out, or within the statuteperiod of limitations under section
1185.1(c), whichever is later, a claimant that opts out of a consolidated claim shall file an
individual incorrect reduction claim_in accordance with section 1185.1 of these regulations in
order to preserve its right to challenge a reduction made by the Controller on that same mandate.

Necessity and Anticipated Benefit

The proposed language aligns the process of filing an individual incorrect reduction claim after
opting out of a consolidated claim with the filing requirements of an incorrect reduction claim to
simplify the process for claimants.

VI.  Designation in Writing of Authorized Representative at Hearing
Section 1187.8. Representation at Hearing

Specific Purpose of the Regulation

Section 1187.8 of the regulations provides that a party may appear in person or through an
authorized representative. The proposed changes require the party to designate in writing the
authorized representative to act as its sole representative and to file and serve written notice of
representation in accordance with section 1181.3 of these regulations. The proposed changes
also specify that all correspondence and communications shall be forwarded to this
representative. In addition, any change in representation must be authorized by the party in
writing, and notice of the change shall be filed and served in accordance with section 1181.3 of
the regulations. The purpose of this change is to clarify that designation of an authorized
representative, as well as a change to a designation of an authorized representative, must be
made in writing and served in accordance with existing provisions in the regulation.

Proposed Change
Language is proposed in 1187.8(a) as follows:



A party may appear in person or through an authorized representative. When using an authorized
representative, a party shall designate in writing the authorized representative to act as its sole
representative and shall file and serve written notice identifying the authorized representative in
accordance with section 1181.3 of these regulations.

Language is proposed in 1187.8(b) as follows:

A representative of a party shall be deemed to control all matters respecting the interest of that
party in the proceeding._All correspondence and communications shall be forwarded to the
authorized representative.

Language is proposed in 1187.8(c) as follows:

Withdrawal of appearance of any representative may be effected by filing and serving a written
notice of withdrawal in accordance with section 1181.3 of these regulations._ Any change in
representation shall be authorized by the party in writing and filed and served in accordance with
section 1181.3 of these regulations.

Necessity and Anticipated Benefit

The proposed changes clarify for claimants that any change in representation must be authorized
by the party in writing, and specifies that unlike comments, as mentioned above, that are
optionally filed but are required to be served, the notice of any change in representation is
required both to be filed and to be served in accordance with section 1181.3 of the regulations.

VII. Technical and Non-Substantive Proposed Changes
Specific Purpose of the Regulation

In an effort to “clean-up” the Commission’s regulations, the proposed rulemaking eliminates
duplicative language, makes terminology consistent, corrects punctuation and spacing, updated
authority and reference citations, and fixes clerical errors in prior rulemaking.

Proposed Changes
Eliminate Duplicative Language and Increase Clarity

Language in the sections listed below is either proposed for elimination because it is duplicative
of language elsewhere in the governing regulations or has been otherwise modified to improve
readability.

Section 1183.1. Test Claim Filing

The proposed amendment deletes subsection (i), which states that any party may appeal to the
Commission regarding the actions and decisions of the executive director pursuant to this
section, because it is duplicative. Section 1181.1 already provides that any action and decision
of the executive director may be appealed to the Commission for review. The purpose of this
change is to delete this duplicative and unnecessary subdivision, and make it consistent with
changes made in a prior rulemaking package.

Use Consistent Terminology

Language has been changed for consistent use of terminology throughout the regulations. For
example, replacing instances of "statement of decision™ and “adopted decision” with "decision”
to eliminate any ambiguity in the Commission's terminology and processes.
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Make Clerical Changes of Internal References, Punctuation and Style

Minor and non-substantive changes in internal references, punctuation and style are proposed to
improve the readability and clarity of the regulations.

Update Authority and Reference Citations

Citations have been reviewed and updated as necessary throughout the Commission regulations
to: 1) remove outdated or incorrect citations; and 2) add new citations to current law.

Necessity and Anticipated Benefit

The Commission's regulations instruct parties, interested parties and interested persons on the
processes and procedures of the Commission. These technical and non-substantive proposed
changes are necessary in order to present a great deal of information in a clear and well-
organized manner to a diverse audience. These proposed regulations will benefit the participants
in the Commission's processes by providing regulations that are easy to interpret and simple to
navigate.

ECONOMIC IMPACT ASSESSMENT/ANALYSIS
Creation or Elimination of Jobs within the State of California

The regulations are designed to increase clarity for local governments, school districts, state
agencies, and other interested parties/persons who participate in the Commission'’s processes and
to make minor technical corrections. No jobs in California will be created or eliminated as a
result of these regulations.

Creation of New or Elimination of Existing Businesses within the State of California

The Commission has no jurisdiction over small or any other businesses and businesses are not
parties before the Commission. Therefore, no new businesses in California will be created or
existing businesses eliminated.

Expansion of Businesses or Elimination of Existing Businesses Within the State of California

The Commission has no jurisdiction over small or any other businesses and businesses are not
parties before the Commission. Additionally, the proposed regulations merely clarify
Commission processes and make technical corrections. Therefore, no existing businesses in
California will be expanded or eliminated.

Benefits of the Requlations

The regulations are designed to increase clarity for local governments, school districts, state
agencies, and other interested parties/persons who participate in the Commission's processes and
to make minor technical corrections. These regulations may indirectly benefit the health and
welfare of California residents by clarifying participation in the Commission's processes and by
preventing the inclusion of personal identifying information in written material filed with the
Commission.

MATERIAL RELIED UPON TO DEVELOP REGULATIONS

Commission staff did not rely on any technical, theoretical, or empirical studies or reports in
proposing the adoption of these regulations. The Commission relied upon the statutes and cases
cited in the authority and reference sections for the regulations.
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REASONABLE ALTERNATIVES TO THE REGULATIONS AND THE AGENCY’S
REASONS FOR REJECTING THOSE ALTERNATIVES

No other alternatives have been presented to or considered by the Commission.

REASONABLE ALTERNATIVES TO THE PROPOSED REGULATORY ACTION
THAT WOULD LESSEN ANY ADVERSE ECONOMIC IMPACT ON SMALL OR
OTHER BUSINESSES

The Commission has no jurisdiction over small or any other businesses and businesses are not
parties before the Commission. Therefore there is no adverse impact on small or other
businesses.

EVIDENCE SUPPORTING FINDING OF NO SIGNIFICANT ADVERSE ECONOMIC
IMPACT ON ANY BUSINESS

There are no businesses that are parties or interested parties in matters before the Commission.
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