STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor

COMMISSION ON STATE MANDATES
980 NINTH STREET, SUITE 300

SACRAMENTO, CA 95814

PHONE: (916) 323-3562

FAX: (916) 445-0278

E-mail: csminfo@csm.ca.gov

September 9, 2011

Mr. Nicolas Schweizer
Program Budget Manager
Department of Finance
915 L Street

Sacramento, CA 95814

And Affected State Agencies and Interested Parties (See Mailing List)

RE: Revised Comment Period
Request to Amend Parameters and Guidelines
Graduation Requirements, 11-PGA-03 (CSM-4435)
Education Code Sections 51225.3 and 42238.24
Statutes 1983, Chapter 498; Statutes 2010, Chapter 724
Department of Finance, Requestor

Dear Mr. Schweizer:

On August 10, 2011, the Commission on State Mandates (Commission) issued a notice of
complete filing and schedule for comments for the above-named program. However, there were
parties inadvertently not included on the mailing list. Therefore, the Commission is issuing a
revised comment period. Comments from all parties are now due October 10, 2011.

Please contact Heidi Palchik at (916) 327-8218 if you have any questions.

Sincerely,

N&\ Patton

Assistant Executive Dlrector
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July 25, 2011

Mr. Drew Bohan

Executive Director

Commission on State Mandates
980 Ninth Street, Suite 300
Sacramento, CA 95814

Dear Mr. Bohan:

As authorized by Government Code section 17557, subdivision (d), paragraph (1), and
paragraph (2), provision (B), the Department of Finance respectfully requests the Commission
on State Mandates to amend the parameters and guidelines for Chapter 498 of the Statutes of
1983 (CSM 4435 Graduation Requirements) to reflect the addition of Education Code section
42238.24 by Chapter 724 of the Statutes of 2010 (AB 1610, Assembly Budget). Education
Code section 42238.24 requires that state apportionment and select categorical program
funding first be used by school districts and county offices of education to offset the classroom
teacher salary and benefit costs incurred for courses required by the state. Further, we request
that the effective date for the period of reimbursement resulting from adoption of these
amendments reflect the enactment date of the governing statute, which was October 19, 2010.

Specifically, we propose amending the parameters and guidelines to include the following
language regarding the offset and reimbursement of teacher salary and benefit costs,
instructional materials costs, and supplies costs, in section IX, Offsetting Revenues and Other
Reimbursements as follows:

‘IX. OFFSETTING REVENUES AND OTHER REIMBURSEMENTS




Mr. Drew Bohan
July 25, 2011

Page 2

Any offsetting revenues the claimant experiences in the same program as a result of
the same statutes or executive orders found to contain the mandate shall be deducted
from the costs claimed.

In addition, reimbursement for this mandate from any source provided for the current
expense of education, including but not limited to, federal, state, and block grant
funding listed below, and pursuant to Ed. Code §§ 42238 et seq. (as amended by
Stats. 2010, ch. 724, (AB 1610, § 16, eff. Oct. 19, 2010)), including total science
teachers costs and indirect costs of providing the second science course, and
materials costs of supplying the second science course, as required by Ed. Code
section 51225.3 (as amended by Stats. 1983, ch. 498), that are funded by restricted
resources as identified by the California Department of Education California School
Accounting Manual, shall be indentified and deducted from this claim for

‘reimbursement:

e State funds apportioned to districts and county offices of education from the
State School Fund pursuant to Ed. Code section 41372:

e State funds provided pursuant to Ed. Code section 2550 et seq.;

e Funding provided in the annual Budget Act for any educational purpose as
specified in Ed. Code § 42605, (added by Stats. 2009, Third Extraordinary
Session, ch. 12, (SB 4, § 15, eff. Feb. 20, 2009)):

e Funds appropriated to school districts from the Schiff-Bustamante Standards-
Based Instructional Materials Program (Ed. Code, §§ 60450 et seq., repealed
by Stats. 2002, ch. 1168 (AB 1818, § 71, eff. Jan. 1, 2004):

» funds appropriated from the State Instructional Materials Fund (Ed. Code. §§
60240 et seq.);

e And other state and federal funds provided for instructional purposes.

The State Controller's Office (SCQO) will adjust the claims for any prior reimbursements
received for the Graduation Requirements program from claims submitted for the
period beginning October 19, 2010.

If the school district or county office submits a valid reimbursement claim for a new
science facility, the reimbursement shall be reduced by the amount of state bond
funds, if any, received by the school district or county office to construct the new
science facility.”
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If you have any questions regarding this letter, please contact Ryan Storm, Assistant Program
Budget Manager at (916) 445-0328.

Nicolas Schweizer
Program Budget Manager

cc: Mr. Jim Soland, Legislative Analyst, Legislative Analyst’s Office



