RECEIVED
October 28, 2015

S T Commission on
~ State Mandates
BE T. -YE'E LATE FILING

California State Controller

October 27, 2015 |

Heather Halsey

Executive Director
Commission on State Mandates
980 Ninth Street, Suite 300
Sacramento, CA 95814

Re: Draft Proposed Decision
Incorrect Reduction Claim
Health Fee Elimination, 08-4206-1-17
Education Code Section 76355
Statutes 1984, Chapter 1, 2" E.S.; Statutes 1987, Chapter 1118
Fiscal Years 2003-2004, 2004-05 and 2005-2006
Santa Monica Community College District, Claimant

Dear Ms. Halsey:

The State Controller’s Office (SCO) has reviewed the Commission on State Mandates’
(Commission) draft staff analysis dated August 11, 2015, for the above incorrect reduction claim
filed by Santa Monica Community College District. We support the Commission’s conclusion
and recommendation,

The Commission supported the SCO adjustments related to the following:

* Reductions of indirect costs based on recalculation of the indirect cost rates, totaling 153,507,
is correct as a matter of law. The SCO recalculation of the indirect cost rates using the Form
FAM-29C was not arbitrary, capricious, or entirely lacking in evidentiary support.

* Reductions based on understated offsetting health service fee revenues, totaling $761,656, is
correct as a matter of law. The SCO calculation of authorized health service fees is not
arbitrary, capricious, or entirely lacking in evidentiary support.
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If you have any questions, please contact me by telephone at (916) 323-5849.

Sincerely,

~

/Q‘m /\’%ﬂ/

/" JIM L. SPANO, Chief
Mandated Cost Audits Bureau

Division of Audits




| DECLARATION OF SERVICE BY EMAIL

I, the undersigned, declare as follows:

I am a resident of the County of Sacramento and I am over the age of 18 years, and not a party to
the within action. My place of employment is 980 Ninth Street, Suite 300, Sacramento,
California 95814. ' '

On October 28, 2015, I served the:

SCO Comments

Health Fee Elimination, 08-4206-1-17

Former Education Code Section 72246 (Renumbered as 76355);
Statutes 1984, Chapter 1 (1983-1984 2nd Ex. Sess.) (AB2X 1);
Statutes 1987, Chapter 1118 (AB 2336)

Fiscal Years: 2003-2004, 2004-2005 and 2005-2006

Santa Monica Community College District, Claimant

By making it available on the Commission’s website and providing notice of how to locate it to
the email addresses provided on the attached mailing list. ' :

I declare under pénalty of perjury under the laws of the State of California that the foregoing is
true and correct, and that this declaration was executed on October 28, 2015 at Sacramento,

California.
/gWV\b\

Loretzo Duran

Commission on State Mandates
980 Ninth Street, Suite 300
Sacramento, CA 95814

(916) 323-3562




10/28/2015 Mailing List

COMMISSION ON STATE MANDATES

Mailing List
Last Updated: 10/19/15
Claim Number: 08-4206-1-17
Matter: Health Fee Elimination

Claimant: Santa Monica Community College District

TO ALL PARTIES, INTERESTED PARTIES, AND INTERESTED PERSONS:

Each commission mailing list is continuously updated as requests are received to include or
remove any party or person on the mailing list. A current mailing list is provided with commission
correspondence, and a copy of the current mailing list is available upon request at any time. Except
as provided otherwise by commission rule, when a party or interested party files any written
material with the commission conceming a claim, it shall simultaneously serve a copy of the
written material on the parties and interested parties to the claim identified on the mailing list
provided by the commission. (Cal. Code Regs., tit. 2, § 1181.3.)

Socorro Aquino, State Controller's Office

Division of Audits, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916) 322-7522

SAquino@sco.ca.gov

Chris Bonvenuto, Santa Monica Community College District
Claimant Representative

1900 Pico Blvd., Santa Monica, CA 90405-1628

Phone: (310)434-4201

Bonvenuto chris@smc.edu

Marieta Delfin, State Controller's Office

Division of Accounting and Reporting, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916) 322-4320

mdelfin@sco.ca.gov

Donna Ferebee, Department of Finance

915 L Street, Suite 1280, Sacramento, CA 95814
Phone: (916)445-3274
donna.ferebee@dof.ca.gov

Susan Geanacou, Department of Finance

915 L Street, Suite 1280, Sacramento, CA 95814
Phone: (916) 445-3274
susan.geanacou@dof.ca.gov

Paul Golaszewski, Legislative Analyst's Office
925 L Street, Suite 1000, Sacramento, CA 95814

http://www.csm.ca.gov/csmint/cats/print_mailing_list_from_claim.php 1/3
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Phone: (916)319-8341
Paul.Golaszewski@lao.ca.gov

Ed Hanson, Department of Finance

Education Systems Unit, 915 L Street, 7th Floor, Sacramento, CA 95814
Phone: (916)445-0328

ed.hanson@dof.ca.gov

Robert Isomoto, Santa Monica Community College District

Business and Administration, 1900 Pico Blvd., Santa Monica, CA 90405-1628
Phone: (310)434-4201

Isomoto_Bob@smc.edu

Jill Kanemasu, State Controller's Office

Division of Accounting and Reporting, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916) 322-9891

jkanemasu@sco.ca.gov

Dan Kaplan, Fiscal & Policy Analyst, Legislative Analyst's Office
925 L Street, Suite 1000, Sacramento, CA 95814

Phone: (916)319-8353

Dan.Kaplan@lao.ca.gov

Jay Lal, State Controller's Office (B-08)

Division of Accounting & Reporting, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916)324-0256

JLal@sco.ca.gov

Yazmin Meza, Department of Finance
915 L Street, Sacramento, CA 95814
Phone: (916) 445-0328
Yazmin.meza@dof.ca.gov

Robert Miyashiro, Education Mandated Cost Network
1121 L Street, Suite 1060, Sacramento, CA 95814
Phone: (916) 446-7517

robertm@sscal.com

Andy Nichols, Nichols Consulting

1857 44th Street, Sacramento, CA 95819
Phone: (916)455-3939
andy@nichols-consulting.com

Christian Osmena, Department of Finance
915 L Street, Sacramento, CA 95814
Phone: (916) 445-0328
christian.osmena@dof.ca.gov

Arthur Palkowitz, Stutz Artiano Shinoff & Holtz

2488 Historic Decatur Road, Suite 200, San Diego, CA 92106
Phone: (619)232-3122

apalkowitz@sashlaw.com

Keith Petersen, SixTen & Associates
P.O. Box 340430, Sacramento, CA 95834-0430

http://www.csm.ca.gov/csmint/cats/print_mailing_list_from_claim.php
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Phone: (916)419-7093
kbpsixten@aol.com

Sandra Reynolds, Reynolds Consulting Group,Inc.
P.O.Box 894059, Temecula, CA 92589

Phone: (951)303-3034

sandrareynolds 30@msn.com

David Scribner, The Law Office of David E. Scribner, Esq
11347 Folsom Blvd, Suite D, Rancho Cordova, CA 95742
Phone: (916)207-2848

david@deslawoffice.com

Camille Shelton, Commission on State Mandates
980 9th Street, Suite 300, Sacramento, CA 95814
Phone: (916) 323-3562
camille.shelton@csm.ca.gov

Jeffery Shimizu, Interim Executive Vice President, Santa Monica Community College
District

Administrative Services, 1900 Pico Blvd, Santa Monica, CA 90405-1628

Phone: (310)434-4200

shimizu_jeffery@smc.edu

Jim Spano, Chief, Mandated Cost Audits Bureau, State Controller's Office
Division of Audits, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916) 323-5849

jspano@sco.ca.gov

Dennis Speciale, State Controller's Olffice

Division of Accounting and Reporting, 3301 C Street, Suite 700, Sacramento, CA 95816
Phone: (916) 324-0254

DSpeciale@sco.ca.gov
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